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1   On 6 July 2021, the European Commission published a Delegated Regulation C(2021) 4987 final 

supplementing the EU Taxonomy Regulation by specifying the content and presentation of information to be 

disclosed by undertakings subject to Articles 19a or 29a of Directive 2013/34/EU concerning environmentally 

sustainable economic activities, and specifying the methodology to comply with that disclosure obligation: 

Article 10 refers to the application of the taxonomy in the context of non-financial reporting duties, whereas 

from 1 January 2022 until 31 December 2022, non-financial undertakings shall only disclose the proportion of 

Taxonomy-eligible and Taxonomy non-eligible economic activities in their total turnover, capital and 

operational expenditure and the qualitative information referred to in Section 1.2. of Annex I relevant for this 

disclosure. From 1 January 2022 until 31 December 2023, financial undertakings shall only disclose: (a) the 

proportion in their total assets of exposures to Taxonomy non-eligible and Taxonomy-eligible economic 

activities; (b) the proportion in their total assets of the exposures referred to in Article 7, paragraphs 1 and 2; 

(c) the proportion in their total assets of the exposures referred to in Article 7(3); (d) the qualitative information 

referred to in Annex XI. 

Further, the European Commission has proposed a Corporate Sustainability Reporting Directive (CSRD) 

amending the existing reporting requirements of the NFRD, currently applying to large public-interest entities 

with an average number of employees in excess of 500, and to public-interest entities that are parent 

companies of a large group with an average number of employees in excess of 500 on a consolidated basis. 



2   COMMISSION DELEGATED REGULATION (EU) …/... supplementing Regulation (EU) 2020/852 of the 

European Parliament and of the Council by establishing the Technical Screening Criteria for determining the 

conditions under which an economic activity qualifies as contributing substantially to climate change mitigation 

or climate change adaptation and for determining whether that economic activity causes no significant harm to 

any of the other environmental objectives (C/2021/2800 final) 
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3   The wording and concepts of “ecologically sustainable” and “renewable” shall not be confused: Directive 

(EU) 2018/2001 on the promotion of the use of energy from renewable sources defines “energy from 

renewable sources” (all types of hydropower generation and storage are renewable, excluding pumped 

storage), whereas the EU Taxonomy Regulation lays down the criteria for ecologically sustainable activities 

(these are economic activities, fulfilling specific taxonomy criteria). Neither renewable activities are 

automatically taxonomy-eligible nor are all ecologically sustainable activities, i.e. taxonomy-aligned activities, 

renewable. 



 

• 

• 

4   Annex I to the Climate Delegated Act (C/2021/2800 final) 
5   Annex II to the Climate Delegated Act (C/2021/2800 final) 
6   Directive (EU) 2018/2001 of the European Parliament and of the Council of 11 December 2018 on the 

promotion of the use of energy from renewable sources (Text with EEA relevance): 

Article 2 (1): ‘energy from renewable sources’ or ‘renewable energy’ means energy from renewable non-fossil 

sources, namely wind, solar (solar thermal and solar photovoltaic) and geothermal energy, ambient energy, 

tide, wave and other ocean energy, hydropower, biomass, landfill gas, sewage treatment plant gas, and 

biogas;  

Article 7 (2): For the purposes of point (a) of the first subparagraph of paragraph 1, gross final consumption  

of electricity from renewable sources shall be calculated as the quantity of electricity produced in a Member 

State from renewable sources, including the production of electricity from renewables self-consumers and 

renewable energy communities and excluding the production of electricity in pumped storage units from 

water that has previously been pumped uphill. In multi-fuel plants using renewable and non-renewable 

sources, only the part of electricity produced from renewable sources shall be taken into account. For the 

purposes of that calculation, the contribution of each energy source shall be calculated on the basis of its 

energy content. The electricity generated by hydropower and wind power shall be accounted for in accordance 

with the normalisation rules set out in Annex II. 

7   Hydropower equipment suppliers and manufacturers produce hydropower technologies and equipment for 

renewable hydropower generation and storage as referred to in chapter 3.1 of Annex I and II. Concerning 

pumped storage technologies no distinction can be made between technical equipment serving for renewable 

generation from natural inflows or for generation of electricity from water that has been previously been 

pumped uphill (as described in Directive (EU) 2018/2001, see footnote above). Since manufacturers cannot 

get any information on the use of the equipment, neither before (including the possible application of green 

certificates) nor during operation, all manufactured hydropower technologies shall be understood as 

significantly contributing to climate change mitigation as well as adaptation due to the fact that these 

technologies are key for renewable generation as well as for storage of an increasing share of 

intermittent renewable generation.  
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8   ISO standard 14067:2018, Greenhouse gases — Carbon footprint of products — Requirements and guidelines 

for quantification (version of [adoption date]: https://www.iso.org/standard/71206.html). 

9   ISO standard 14064-1:2018, Greenhouse gases — Part 1: Specification with guidance at the organization level 

for quantification and reporting of greenhouse gas emissions and removals (version of [adoption date]: 

https://www.iso.org/standard/66453.html). 

10  Publicly available online tool developed by the International Hydropower Association (IHA) in collaboration with 

the UNESCO Chair for Global Environmental Change (version of [adoption date]: 

https://www.hydropower.org/gres). 







11  Practical guidance is contained in Commission notice C/2018/2619 ‘Guidance document on the requirements 

for hydropower in relation to EU nature legislation’ (OJ C 213, 18.6.2018, p. 1). 









 



12   Future scenarios include Intergovernmental Panel on Climate Change representative concentration pathways 

RCP2.6, RCP4.5, RCP6.0 and RCP8.5. 

13   Assessments Reports on Climate Change: Impacts, Adaptation and Vulnerability, published periodically by the 

Intergovernmental Panel on Climate Change (IPCC), the United Nations body for assessing the science 

related to climate change produces, https://www.ipcc.ch/reports/. 

14   Such as Copernicus services managed by the European Commission 

15   Nature-based solutions are defined as ‘solutions that are inspired and supported by nature, which are cost-

effective, simultaneously provide environmental, social and economic benefits and help build resilience. Such 

solutions bring more, and more diverse, nature and natural features and processes into cities, landscapes and 

seascapes, through locally adapted, resource-efficient and systemic interventions’. Therefore, nature-based 

solutions benefit biodiversity and support the delivery of a range of ecosystem services (version of [adoption 

date]: https://ec.europa.eu/info/research-and-innovation/researcharea/environment/nature-based-

solutions_en/). 

16   See Communication from the Commission to the European Parliament, the Council, the European Economic 

and Social Committee and the Committee of the Regions: Green Infrastructure (GI) — Enhancing Europe’s 

Natural Capital (COM/2013/0249 final) 







17   Practical guidance is contained in Commission notice C/2018/2619 ‘Guidance document on the requirements 

for hydropower in relation to EU nature legislation’ (OJ C 213, 18.6.2018, p. 1). 



18   Future scenarios include Intergovernmental Panel on Climate Change representative concentration pathways 

RCP2.6, RCP4.5, RCP6.0 and RCP8.5. 

19   Assessments Reports on Climate Change: Impacts, Adaptation and Vulnerability, published periodically by the 

Intergovernmental Panel on Climate Change (IPCC), the United Nations body for assessing the science 

related to climate change produces, https://www.ipcc.ch/reports/. 

20   Such as Copernicus services managed by the European Commission. 



21   Nature-based solutions are defined as ‘solutions that are inspired and supported by nature, which are cost-

effective, simultaneously provide environmental, social and economic benefits and help build resilience. Such 

solutions bring more, and more diverse, nature and natural features and processes into cities, landscapes and 

seascapes, through locally adapted, resource-efficient and systemic interventions’. Therefore, nature-based 

solutions benefit biodiversity and support the delivery of a range of ecosystem services (version of [adoption 

date]: https://ec.europa.eu/info/research-and-innovation/researcharea/environment/nature-based-

solutions_en/). 

22   See Communication from the Commission to the European Parliament, the Council, the European Economic 

and Social Committee and the Committee of the Regions: Green Infrastructure (GI) — Enhancing Europe’s 

Natural Capital (COM/2013/0249 final). 





23   Future scenarios include Intergovernmental Panel on Climate Change representative concentration pathways 

RCP2.6, RCP4.5, RCP6.0 and RCP8.5. 

24   Assessments Reports on Climate Change: Impacts, Adaptation and Vulnerability, published periodically by  

the Intergovernmental Panel on Climate Change (IPCC), the United Nations body for assessing the science 

related to climate change produces, https://www.ipcc.ch/reports/. 

25   Such as Copernicus services managed by the European Commission. 

26   Nature-based solutions are defined as ‘solutions that are inspired and supported by nature, which are cost-

effective, simultaneously provide environmental, social and economic benefits and help build resilience. Such 

solutions bring more, and more diverse, nature and natural features and processes into cities, landscapes and 

seascapes, through locally adapted, resource-efficient and systemic interventions’. Therefore, nature-based 

solutions benefit biodiversity and support the delivery of a range of ecosystem services (version of [adoption 

date]: https://ec.europa.eu/info/research-and-innovation/researcharea/environment/nature-based-

solutions_en/). 

27   See Communication from the Commission to the European Parliament, the Council, the European Economic 

and Social Committee and the Committee of the Regions: Green Infrastructure (GI) —Enhancing Europe’s 

Natural Capital (COM/2013/0249 final). 

28   VGB PowerTech e.V. assumes that the deviation in the wording compared to Annex I is not intended. 

Hydropower storage should be understood as pumped hydropower storage in this paragraph. 



 



29   Future scenarios include Intergovernmental Panel on Climate Change representative concentration pathways 

RCP2.6, RCP4.5, RCP6.0 and RCP8.5. 

30   Assessments Reports on Climate Change: Impacts, Adaptation and Vulnerability, published periodically by the 

Intergovernmental Panel on Climate Change (IPCC), the United Nations body for assessing the science 

related to climate change produces, https://www.ipcc.ch/reports/. 

31   Such as Copernicus services managed by the European Commission. 



32   Nature-based solutions are defined as ‘solutions that are inspired and supported by nature, which are cost-

effective, simultaneously provide environmental, social and economic benefits and help build resilience. Such 

solutions bring more, and more diverse, nature and natural features and processes into cities, landscapes and 

seascapes, through locally adapted, resource-efficient and systemic interventions’. Therefore, nature-based 

solutions benefit biodiversity and support the delivery of a range of ecosystem services (version of [adoption 

date]: https://ec.europa.eu/info/research-and-innovation/researcharea/environment/nature-based-

solutions_en/). 

33   See Communication from the Commission to the European Parliament, the Council, the European Economic 

and Social Committee and the Committee of the Regions: Green Infrastructure (GI) — Enhancing Europe’s 

Natural Capital (COM/2013/0249 final). 



 

34   The Appendices of Annexes I and II are identical. Only the first paragraph “1. Criteria” of Appendix A is not 

included in Annex II. 

35   The paragraph “I. Criteria” is only included in Annex I. 

36   Future scenarios include Intergovernmental Panel on Climate Change representative concentration pathways 

RCP2.6, RCP4.5, RCP6.0 and RCP8.5. 

37   Assessments Reports on Climate Change: Impacts, Adaptation and Vulnerability, published periodically by the 

Intergovernmental Panel on Climate Change (IPCC), the United Nations body for assessing the science 

related to climate change produces, https://www.ipcc.ch/reports/. 

38   Such as Copernicus services managed by the European Commission. 



39   Nature-based solutions are defined as ‘solutions that are inspired and supported by nature, which are cost-

effective, simultaneously provide environmental, social and economic benefits and help build resilience. Such 

solutions bring more, and more diverse, nature and natural features and processes into cities, landscapes and 

seascapes, through locally adapted, resource-efficient and systemic interventions’. Therefore, nature-based 

solutions benefit biodiversity and support the delivery of a range of ecosystem services. (version of [adoption 

date]: https://ec.europa.eu/research/environment/index.cfm?pg=nbs ). 

40   See Communication from the Commission to the European Parliament, the Council, the European Economic 

and Social Committee and the Committee of the Regions: Green Infrastructure (GI) — Enhancing Europe’s 

Natural Capital (COM/2013/0249 final). 

41   The list of climate-related hazards in this table is non-exhaustive, and constitutes only an indicative list of most 

widespread hazards that are to be taken into account as a minimum in the climate risk and vulnerability 

assessment. 

42   The identical paragraph “II. Classification of climate-related hazards” is included in Annexes I and II. 



43   Directive 2000/60/EC of the European Parliament and of the Council of 23 October 2000 establishing a 

framework for Community action in the field of water policy (OJ L 327, 22.12.2000, p. 1). For activities in third 

countries, in accordance with applicable national law or international standards which pursue equivalent 

objectives of good water status and good ecological potential, through equivalent procedural and substantive 

rules, i.e. a water use and protection management plan developed in consultation with relevant stakeholders 

which ensures that 1) the impact of the activities on the identified status or ecological potential of potentially 

affected water body or bodies is assessed and 2) deterioration or prevention of good status/ecological 

potential is avoided or, where this is not possible, 3) justified by the lack of better environmental alternatives 

which are not disproportionately costly/technically unfeasible, and all practicable steps are taken to mitigate 

the adverse impact on the status of the body of water. 

44   Directive 2011/92/EU of the European Parliament and of the Council of 13 December 2011 on the assessment 

of the effects of certain public and private projects on the environment (OJ L 26, 28.1.2012, p. 1). 



45   Regulation (EU) 2019/1021 of the European Parliament and of the Council of 20 June 2019 on persistent 

organic pollutants (OJ L 169, 25.6.2019, p. 45). 

46  Regulation (EU) 2017/852 of the European Parliament and of the Council of 17 May 2017 on mercury, and 

repealing Regulation (EC) No 1102/2008 (OJ L 137, 24.5.2017, p. 1). 

47   Regulation (EC) No 1005/2009 of the European Parliament and of the Council of 16 September 2009 on 

substances that deplete the ozone layer (OJ L 286, 31.10.2009, p. 1). 

48   Directive 2011/65/EU of the European Parliament and of the Council of 8 June 2011 on the restriction of the 

use of certain hazardous substances in electrical and electronic equipment. (OJ L 174, 1.7.2011, p. 88). 

49   Regulation (EC) No 1907/2006 of the European Parliament and of the Council of 18 December 2006 

concerning the Registration, Evaluation, Authorisation and Restriction of Chemicals (REACH), establishing  

a European Chemicals Agency, amending Directive 1999/45/EC and repealing Council Regulation (EEC) No 

793/93 and Commission Regulation (EC) No 1488/94 as well as Council Directive 76/769/EEC and 

Commission Directives 91/155/EEC, 93/67/EEC, 93/105/EC and 2000/21/EC. (OJ L 396, 30.12.2006, p. 1). 



 

 

50   The procedure through which the competent authority determines whether projects listed in Annex II to 

Directive 2011/92/EU is to be made subject to an environmental impact assessment (as referred to in Article 

4(2) of that Directive). 

51   For activities in third countries, in accordance with equivalent applicable national law or international standards 

requiring the completion of an EIA or screening, for example, IFC Performance Standard 1: Assessment and 

Management of Environmental and Social Risks. 

52   In accordance with Directives 2009/147/EC and 92/43/EEC. For activities located in third countries, in 

accordance with equivalent applicable national law or international standards, that aim at the conservation of 

natural habitats, wild fauna and wild flora, and that require to carry out (1) a screening procedure to determine 

whether, for a given activity, an appropriate assessment of the possible impacts on protected habitats and 

species is needed; (2) such an appropriate assessment where the screening determines that it is needed, for 

example IFC Performance Standard 6: Biodiversity Conservation and Sustainable Management of Living 

Natural Resources. 

53   Those measures have been identified to ensure that the project, plan or activity will not have any significant 

effects on the conservation objectives of the protected area. 



 

• 

• 

• 

• 

• 

• 

https://www.eia.gov/tools/glossary/?id=electricity#:~:text=Facility%3A%20An%20existing%20or%20planned,situated%20or%20will%20be%20situated.
https://www.hydropower.org/iha/discover-types-of-hydropower


 

• 

• 

• 

• 

• 

• 

− 

https://unstats.un.org/unsd/publication/seriesf/Seriesf_100e.pdf


− 

− 

 

https://unstats.un.org/unsd/publication/seriesf/Seriesf_100e.pdf
https://unstats.un.org/unsd/publication/seriesf/Seriesf_100e.pdf


• 

• 

https://www.hydropower.org/iha/discover-types-of-hydropower
https://www.vgbe.energy/en/news/hydropower-indispensable-for-secure-electricity-supply-in-europe/


• 

The services of hydropower for European grid stability and security  

of supply can be detailed as follows: 

• 

• 

• 

• 

• 

• 

• 



• 

• 

• 

• 

 

https://cdn.eurelectric.org/media/3177/hydro-facts_sheets-web-28052018-2018-030-0371-01-e-h-8DD82949.pdf


 

• 

• 

• 

• 

• 



54   UNESCO IHA 2019: The GHG Reservoir tool. User guide. 



• 

• 

• 

https://archive.ipcc.ch/pdf/special-reports/srren/SRREN_FD_SPM_final.pdf


 

 

https://iea.blob.core.windows.net/assets/8b1f76a8-f48a-46bf-ab5e-f91695011a85/2012_Hydropower_Roadmap.pdf


• 

• 

 

 

https://inspire.ec.europa.eu/codelist/EconomicActivityNACEValue/C.33


 

 





 

 

 





 



 

 

 





 

 

 

 



 

 

 



 

 

56   Practical guidance is contained in Commission notice C/2018/2619 ‘Guidance document on the requirements 

for hydropower in relation to EU nature legislation’ (OJ C 213, 18.6.2018, p. 1). 

57   The procedure through which the competent authority determines whether projects listed in Annex II to 

Directive 2011/92/EU is to be made subject to an environmental impact assessment (as referred to in Article 

4(2) of that Directive). 

58   For activities in third countries, in accordance with equivalent applicable national law or international standards 

requiring the completion of an EIA or screening, for example, IFC Performance Standard 1: Assessment and 

Management of Environmental and Social Risks. 



59   In accordance with Directives 2009/147/EC and 92/43/EEC. For activities located in third countries, in 

accordance with equivalent applicable national law or international standards, that aim at the conservation of 

natural habitats, wild fauna and wild flora, and that require to carry out (1) a screening procedure to determine 

whether, for a given activity, an appropriate assessment of the possible impacts on protected habitats and 

species is needed; (2) such an appropriate assessment where the screening determines that it is needed, for 

example IFC Performance Standard 6: Biodiversity Conservation and Sustainable Management of Living 

Natural Resources. 

60   Those measures have been identified to ensure that the project, plan or activity will not have any significant 

effects on the conservation objectives of the protected area. 



 



 

https://www.eia.gov/tools/glossary/?id=electricity#:~:text=Facility%3A%20An%20existing%20or%20planned,situated%20or%20will%20be%20situated.
https://www.eia.gov/tools/glossary/?id=electricity#:~:text=Facility%3A%20An%20existing%20or%20planned,situated%20or%20will%20be%20situated.
https://www.hydropower.org/iha/discover-types-of-hydropower
https://www.hydropower.org/iha/discover-types-of-hydropower


 

https://inspire.ec.europa.eu/codelist/EconomicActivityNACEValue/C.33
https://archive.ipcc.ch/pdf/special-reports/srren/SRREN_FD_SPM_final.pdf
https://iea.blob.core.windows.net/assets/8b1f76a8-f48a-46bf-ab5e-f91695011a85/2012_Hydropower_Roadmap.pdf
https://iea.blob.core.windows.net/assets/8b1f76a8-f48a-46bf-ab5e-f91695011a85/2012_Hydropower_Roadmap.pdf
https://www.hydropower.org/publications/the-ghg-reservoir-tool-g-res-user-guide
https://www.hydropower.org/publications/the-ghg-reservoir-tool-g-res-user-guide
https://unstats.un.org/unsd/publication/seriesf/Seriesf_100e.pdf
https://unstats.un.org/unsd/publication/seriesf/Seriesf_100e.pdf
https://www.vgbe.energy/en/news/hydropower-indispensable-for-secure-electricity-supply-in-europe/
https://www.vgbe.energy/en/news/hydropower-indispensable-for-secure-electricity-supply-in-europe/
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